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B The Net Income of UAE Banks Fell 45 percent
The net income of UAE banks declined by 45% in the first
quarter of this year to 27.1 billion dirhams, compared to (49.46
billion dirhams) in the first quarter of last year, and the decline
reached 41% compared to the fourth quarter of 2019 (45.85
billion dirhams).
According to data published by the financial safety indicators
published by the Central Bank, the ratio of non-performing loans
to the banking sector increased to total loans, to 6.9%, compared
to 6.5% in the last quarter and 5.7% in the first quarter of last
year.
The value of non-performing loans, according to the Central
Bank’s data, reached 120.58 billion dirhams at the end of the first
quarter of this year out of a total of 1.74 trillion dirhams of loans.
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B Remittances of Moroccan Expatriates Decreased by 10 percent

Health measures related to Coronavirus, and its economic repercussions,
reduced remittances of Moroccan expatriates, by 10 percent, to record
$1.84 billion.

These remittances are expected to decrease further in the coming
months, due to the expectation that Moroccan expatriates will suffer
from the repercussions of the recession in European countries, as this
will lead to a decline in their revenues due to weak activity.

The decline in remittances will not only be limited to European
countries, but will also affect those coming from other regions of the
world to which Moroccans migrate, such as the Arab Gulf region, in
which countries have taken measures to reduce foreign employment.
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The value of non-performing loans in the sector amounted to
111.65 billion dirhams at the end of the last quarter of last year,
and about 93.9 billion dirhams at the end of the first quarter of
2019.

The ratio of the capital to the assets measured by risk (solvency)
of the banking sector fell to 16.9% at the end of the first quarter
of this year, compared to 17.7% in the last quarter and 17.9% in
the first quarter of 2019.

According to the indicators, the solvency of the first part of
the capital decreased to 15.8% in the first quarter of this year,
compared to 16.5% in the last quarter and 16.6% in the first
quarter 2019.

Source (Al-Khaleej Newspaper-UAE, Edited)
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Inacomparison between the current crisis and the financial crisis in 2008,
the implications of the Coronavirus are more severe on remittances, as
they take a health and economic appeal, while options are missing for
immigration applicants, with most economies stagnating.

It is expected that the decrease of expatriate remittances will affect
Morocco's foreign exchange balance, and the Deposit and Management
Fund reveals in its study the possibility of declining tourism revenues,
remittances of Moroccans residing abroad and foreign investments by
$5.4 billion this year.

Source (New Arab newspaper, Edited)
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B The Sultan of Oman Approves the Establishment of the Omani Investment Authority to Manage State Assets

Sultan of Oman, Haitham bin Tariq Al Said, issued a decree to

establish the Omani Investment Authority to manage all sovereign
wealth funds and assets of the Ministry of Finance according to
criteria that guarantee the future of the coming generations.

The decision of the Sultan to create an entity that brings together
all the assets of the dispersed state between several investment
funds and the Ministry of Finance constitutes a giant leap
towards managing the economy on sustainable bases to meet
future challenges imposed by several interrelated factors.

This step clearly shows that the management of state assets in
the old style is no longer of any use, especially in light of the
circumstances in which one of the weakest economies of the
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B Qatar: Decline of Commodity Trade Balance

Qatar’s merchandise trade balance recorded a surplus of 4.3
billion riyals in April, down by 8.6 billion riyals, or 66.9
percent compared to the same month in 2019, and it decreased
by approximately 3.4 billion riyals, or 44 percent compared to
March 2020.

According to the data of the Planning and Statistics Authority on
the merchandise trade balance of the country, which represents
the difference between total exports and imports, the total value
of Qatari exports (which includes exports of local origin and re-
exports) is approximately 11.8 billion riyals, a decrease of 46.3
percent compared to the same month last year, while it decreased
by 26.3 percent compared to March 2020.
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Arab Gulf region lives.

The decree will allow the new authority to own all public assets
of the state with the exception of PDO and the government's
shares in international institutions.

The Oman Investment Authority will also replace sovereign
wealth funds in the country's official documents. Sultan Haitham
bin Tariq Al Said is scheduled to select the members of the Board
of Directors of the Omani Investment Authority later this year.
The council enjoys financial and administrative independence,
and all employees of the Sultanate’s sovereign funds will be
transferred to the new entity.

Source (London Arab newspaper, Edited)

oLl glaill Jljsgll lsail hd W

pldie Lals Al aludl (gl figal Jas
sy Lt ) oyl 3 Jy Lk 4.3
Alee 2l 66.9 s Lo 5l by ke 8.6
saiail L 2019 Ml e Jiledl el
Ll 44 Ay o Lojs Jby ke 3.4 lsie,
2020 Gople o Alae

Ol s elaan s ahadnll Slea clilad U5
| lea] on BRI B gl sall oLl (g)lail)
Cplall R lealias iyl bl
: 5 ) Lad) s clplall Jads ) 2kl
e Alie Bl 46.3 Laliasls of Lo Juy Jble 11.8 (Lpauail) s2lel
ovbe et Ls 204 26.3 sty aali L ¢ palal) plall (pe iladll el
2020

The value of merchandise imports decreased during the month of
April to reach about 7.5 billion riyals, a decrease of 17 percent
compared to the same month in 2019, and this value also declined
by 10.1 percent compared to March of this year.

Data for the month of April indicated that the value of exports
(oil gases and other gas hydrocarbons) decreased by 45 percent,
compared to the corresponding month of last year, to 7.6 billion
riyals, while the value of (fuel and oils of continental mineral
raw materials) decreased by 68.4 percent to approximately 1.2
billion riyals.

Source (Al-Raya Newspaper-Qatar, Edited)
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B The Kuwaiti Cabinet Cuts the Budget of 2020-2021 By 20 percent

The Kuwaiti Cabinet decided to assign the Ministry of Finance to
coordinate with all government agencies to reduce their budget for the
fiscal year 2020-2021 with a minimum of 20 percent. This came in an
exceptional meeting held by the Council of Ministers through video
communication, during which they had an explanation provided by the
Minister of Health on the health situation in the country, expressing his
satisfaction at the high rate of recovery from those infected with the new
Coronavirus.

The Council of Ministers was informed of the recommendation of
the Economic Affairs Committee regarding the second paper (public
finance) for reforms and proposals for financing the budget prepared by
the Ministry of Finance, and which includes a table of financial reforms
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required to be approved by legislative or executive tools.

The Council decided to entrust the Ministry of Finance in coordination
with all relevant authorities to take the necessary measures to issue it
with the appropriate legal instrument and to provide the Cabinet with
what it ends up within two weeks of its date.

The Cabinet also decided to approve the proposal of the Ministry of
Finance regarding not increasing the capital of entities with independent
budgets such as bodies, institutions and funds for a period of five years.
It also decided to instruct the Ministry of Finance to coordinate with all
government agencies to reduce their budget for the fiscal year 2020-
2021, with a minimum of 20 percent.

Source (Al-Rai Newspaper-Kuwait, Edited)




